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SUBJECT: EIETH SESSION OE THE INTERGOVERNMENTAL COMMITTEE 
(IGC) OE THE WHOLE ON UNIDO CONSTITUTION: GROUP 
B MEETING 

1. GROUP B MET AETERNOON OE MARCH 3 TO CONTINUE PREPARATION 
EOR IGC-V. 

2. MOST SIGNIEICANT PIECE OE INEORMATION THAT SUREACED DURING 
CHECK ON WHAT NEW INSTRUCTIONS MISSIONS MAY HAVE RECEIVED WAS 
CANADIAN ANNOUNCEMENT THAT OTTAWA WILL NOT RPT NOT ACCEPT 
ASSESSMENT UNDER UNIDO REGULAR BUDGET TO EINANCE TECHNICAL 
ASSISTANCE PROJECTS. THUS, CANADIANS WILL NOT ACCEPT 

"8 PERCENT SOLUTION" CONTAINED IN A/AC.I80/9/ADD I, ARTICLE 
10 BIS, PAGE 29. 

3. DURING BRIEE REVIEW OE POSITION TO BE TAKEN BY GROUP B 
ON DEEINITION OF UNIDO’S REGULAR BUDGET, (ARTICLE 10 BIS) 

MANY GROUP B REPRESENTATIVES APPEARED PREPARED TO SUPPORT 
OPENING POSITION WHICH WOULD REJECT "8 PERCENT SOLUTION" AND 
STRONGLY PRESS FOR COMBINATION OF (A) "STANDARD" DEFINITION OF 
REGULAR BUDGET EXPANDED, IF NECESSARY, EXPLICITLY TO 
CONEIDENTIAL 
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INCLUDE (1) COSTS OE REGIONAL INDUSTRIAL DEVELOPMENT 
ADVISORS STATIONED IN THE JOINT INDUSTRY DIVISIONS OF 
THE REGIONAL COMMISSIONS; (2) THE COSTS OE EXCEUTING 
TECHNICAL ASSISTANCE PROJECTS TO THE EXTENT THESE WERE 
NOT COVERED BY OVERHEAD PAYMENTS EROM UNDP OR THE INDUSTRIAL 
DEVELOPMENT FUND; (3) SOME PART OF THE COSTS OE INDUSTRIAL 
DEVELOPMENT FIELD ADVISERS; (4) SHORT-TERM ADVISORY SERVICES 
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PROVIDED BY THE STATE OE THE ORGANIZATION, PLUS (B) A 
ONE-TIME LUMP SUM CONTRIBUTION TO UNIDO BY ASSESSMENT OF 
$10 MILLION AS SUGGESTED BY GROUP B AT IGC-IV. FREEING 
WAS THAT THIS EORMULA, EVEN THOUGH IT WOULD INCOUDE CERTAIN 
"GREY" AREAS IN THE REGULAR BUDGET WOULD BE EAR PREFERABLE 
TO AGREEING THAT THE REGULAR BUDGET WOULD PROVIDE MONIES TO 
EINANCE TECHNICAL ASSISTANCE PROJECTS ON A CONTINUING BASIS. 

AD HOC WORKING GROUP OP GROUP B WAS ESTABLISHED TO PRE- 
PARE PRESENTATION OP OPENING GROUP B POSITION AT IGC-V 
IN GREATER DETAIL. STIBRAVY 


CONPIDENTIAL 
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